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CHAPTER 7

| NTERNATI ONAL

A, GENERAL

1. Projects or prograns of foreign countries and coproduc-
tion prograns between the United States and foreign countries
t hat support the U S. national defense interests nay be afforded
priority access to U S. industrial resources on a basis of parity
with US nilitary acquisition. The DoC will act upon a request

for priority authority or special priorities assistance only when
sponsored by the QASD(ES)

2. Use of the DPAS in support of US mlitary construction
of fshore is covered in Chapter 4.

3. The DPA, SSA, and the DPAS apply only “to transactions in
any State, Commonwealth, territory, or possession of the United
States and the District of Col unbia.

B. UNI TED STATES- - CANADA

1. Priority Rating Authority Between U.S. and Canada

a. 15 CFR 700.55(b) (reference (b)) contains provisions
for obtaining priorities assistance wth Canadi an suppliers. The
DoC coordinates wwth the Canadi an Departnent of Supply and

Services (pss) (OGtawa) on all matters of nutual concern relating
to the adm nistration of the DPAS.

b. The DoD Conponents and Associ ated Agencies nay not
pl ace rated orders wth Canadian contractors or suppliers for
| tenms needed in support of DoD-certified prograns. However, the

Canadi an supplier should be infornmed that the itens being ordered
are to be used for U S. defense purposes. The Canadi an supplier

should also be infornmed that if production or construction itens
to fill the orders are needed from U.S. vendors, the supplier

should contact the DSS for authority to place rated orders in the
United States.

c. The DoC authorizes the DSS to use priority ratings in
the United States in support of the followng certified prograns:

,,,,,,, (.1). Dl--Canadian mlitary prograns

(2) D2—-Canadi an production and construction

(3) D3— Canadi an atom c energy Program
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d. The DSS may authorize the use of a DO or DX rating
for procurenents in the United States that support rated U S
progr ans.

e. Contracting officers issuing contracts for acquisi-
tions in Canada should be famliar wth the Canadi an Conmerci al
Cor poration (CCO

2. Special Priorities Assistance

a. The DoC wll provide SPA as needed to Canadi an
procurenents in the United States in support of D, D2, and D3
progr ans.

b. The DSS will provide assistance to U S. procurements
in Canada that support U.S. -certified prograns. Requests for
such assi stance nust be sponsored by the DoC. Form BXA-999 i s
used by OASD(ES) and submtted to the DoC for forwarding to the
DSS .

3.  Conpliance

The DSS will ensure that Canadi an Governnent personnel and
contractors are in conpliance wth the provisions of the DPAS
when placing rated orders in the United States.

4, Conflicts

The DPAS provisions on the precedence of rated orders apply
equally to Canadian-certified rated orders and DoD-i ssued orders.
Any conflicts between Canadi an and the DoD-i ssued rated orders
t hat cannot be resolved by the DPAS rules should be referred to
t he OASD(ES) for resolution.

C. FOREIGN COUNTRIES REQUEST FOR USE OF DPAS

This section covers the procedures for authorizing priority
ratings in support of the direct defense needs of foreign
countries other than Canada for industrial resources required
fromthe United States, whether the end-use itens are to be used
by the foreign country’'s mlitary forces or furnished to another
country under existing international agreements. |If itens are to
be procured in the United States and tinely delivery cannot be
obtained w _thout the use of priority ratings, request for
priority authority from foreign countries nust be sponsored by
t he OASD(ES) .
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1. Procedure for Subn ssion

a. US. -Financed MIlitary Prograns |f itens nust be
procured in the United States in support of U S -financed

mlitary prograns, including contracts placed by elements of the
DoD, the foreign governnent or contractor should first endeavor
to place unrated orders on U S. suppliers. |f tinmely delivery

cannot be obtained wthout a priority rating, authority mav be
requested by witten nenorandum through appropriate mlitary
channel s. Thi s nmenorandum should set forth the circunstances of
the case in detail, including the specific information needed to
prepare a Form BXa-999, a list of U S suppliers, and a statenent
that the needed itens cannot be produced or procured locally from
other than U S. sources in time to neet the approved production

or depl oynent schedul e. |f the request is considered valid and
the need cannot be satisfied by other neans, the DoD operating
el ement wll execute a Form BXa-999 and forward it to the

QASIX ES) for sponsorship to the DoC.

b. QO her Foreign Mlitary Prograns For direct defense
needs other than U S. financed mlitary prograns, a foreign
governnment or contractor, through its governnent (Mnistry of
Def ense), may request priority rating authority by addressing a
menorandum wth the information cited in C.1.a. above, to the
OASD(ES) through the country’'s Washington, DC, mlitary office.
The country’'s defense representative or the overseas conmmand
concerned should review the request, prepare a BXA-939, and
forward it to the OASDXES) for sponsorship to the DoC.

2. Special Priorities Assistance

|f SPA is needed by the foreign governnent or contractor
to ensure the tinely delivery of itens after placenent of a rated
order with a U S. supplier, or for any other reason under the
DPAS, the country’s defense representative, the overseas conmand,
or the DoD operating elenent should prepare a Form BXa-999. |f
t he DoD operating el enment cannot resolve the problem the request
for assistance should be forwarded to the OASD(ES) for sponsor-
ship to the DoC.

D. OVERSEAS CONTRACTORS SUPPORTI NG DoD PROGRAMS

1. It is DoD policy that overseas contractors supporting
certified DoD prograns can be afforded priority rating authority
and SPA equally with U S. contractors. This applies to contrac-
tors who-'-have direct DoD contracts as well as to those who are
subcontractors to U S. prine contractors. However, overseas

contractors supporting certified DoD prograns may not autonat-
ically place rated orders wiwth U S. manufacturers.
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2. Overseas contractors who require itens from U S. suppli-
ers should nmake every effort to obtain these itens wthout U S.
Gover nnent assistance. Wien the contractor is unable to |locate a
supplier or obtain tinely delivery of the itens, a letter should
be submtted to the DoD contract admnistration office that
adm ni sters the prine contract. The request for assistance
should contain sufficient information to allow the preparation
and submttal of a Form BXA-999.

3. The MIlitary Departnent under whose jurisdiction the
contract is being perforned will designate a representative who
IS responsi ble for:

a. Determning that the quantities of materiel needed
and ordered fromthe United States are consistent with the __
contract and schedul e.

b. Determning the need for priority rating authority or
ot her SPA.

c. Preparing and submtting a Form BXa-999 through the
sponsoring DPAS O ficer to the OASD(ES) for sponsorship to the
DoC .

d. Initiating additional Form BXa-999s if the overseas
supplier needs further assistance in obtaining required
mat eri al s.

E.  COMPLI ANCE REVI EWS

1. In sone situations addressed under Section D. above,
overseas contractors supporting DoD prograns may be authorized to
use the DPAS rating. The delegation to the contractor wll
i ncl ude audit procedures acceptable to the DoD.

2. The DoD Component or Associated Agency authorizing the
contractor to use the DPAS for situations under Section D. above,
has cogni zant responsibility and should require contractual
authority to review the contractor’s appropriate records and
purchase orders to ensure conpliance.

3.  The Defense Contract Managenent Command | nternational
(DCMCI) will have the responsibility to conduct DPAS conpliance
reviews to ensure that materiel, conponents, or parts acquired
fromU S. contractors under the DPAS are utilized for the
aut hori zed purpose. The cogni zant DoD Conponent nmy parti ci pate,
or appoint an appropriate designhee to participate, in the
conpl i ance review.
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F . COPRODUCTION PROGRAMS

1. Ceneral

Prograns involving conponents for mlitary systens that are
bot h manufactured and deployed by the United States and foreign
countries are known as coproduction prograns. As a general rule,
| f these coproduction prograns are designated as authorized
prograns, the P&A procedures described in this Manual wll apply.

2. Priority Rating Authority Between the U S. and Foreign
Countri es

a. The OASD(ES) may request priority rating authority
fromthe DoC for specific coproduction prograns and may authorize
only those foreign firns that have entered into a formal

coproduction agreement with a U.S. producer to. use priority
ratings.

b. Request for priority rating authority by foreign
firmse providing itens necessary to the coproduction Activity are

submtted to the OQASD(ES) for sponsorship to the DoC on a case-
by- case basi s.

c. DoD authority in coproduction prograns is formally
described in the DPAS Delegation 1 to the DoD.

3. Pr ocedur e

The procedure to be followed for coproduction prograns is
briefly described in the follow ng paragraphs:

a. Request for Priority Rating Authority [In requesting

the priority rating authority for a coproduction Program the DoD
shall provide the DoC wth:

(1) A detailed description of the Program
(2) An assessnent of its scope and doll ar val ue.

(3) The anticipated procurenent to be nade in the
United States by foreign firns, by value and category (such as
materiel, general equipnent, and electronic equipnent) . Items In

tight supply in the United States shall be indicated.

b. .. Issuance of Rating Authority. Upon DoC coordination
of the request for priority rating authority, a Program
i dentification synbol in the “J” Series may be assigned to the
coproduction Program (for exanple, "Jl1"for F-16 Coproduction) .
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c. DoD Guidance. The QASD (ES) shall issue:

(1) Explicit guidance on the use of priority

ratings, their placenent, and the listing of authorized prograns,
as described in the DPAS.

(2) Drections for providing SPA as described in
t hi s Manual .

(3) Quidance on conpliance wth the DPAS.
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